
Affordable Sales Price Examples

Please note thet these numbers are projections based on certain assumptions.  The actual prices will be determined by the Agency based on the interest 
rate, utility allowance, HOA dues and Area Median Income at the time of sale. 

Anticipated Increase in Affordable Sales Price over 20 years

The Affordable Sales Price will change over time based primarily on the income limit and the interest rate at the time of resale.  This table shows what the 
calculation of the Affordable Sales Price may be in the future and gives a idea of the equity that could be earned if the initial homeowner resales the unit in 5, 
10, 15 or 20 years from now.  It should be noted that this scenario is for example only, based on assumptions that may or may not reflect the actual situation 
at those periods of time.     

2 Bedroom Unit (based on a 3 Person Household) Original  In 5 Years In 10 Years In 15 Years In 20 Years
Purchase 

Price (2007)
Resale Price 

(2012)
Resale Price 

(2017)
Resale Price 

(2022)
Resale Price 

(2032)
Projected Maximum Household Income at 100% Area Median Income (AMI)* 77,662$          90,032$        104,371$      120,995$     140,266$     
Income Limit for Calculating Affordable Housing Cost (AHC) 90% AMI
Income Amount for Calculating AHC 69,914$          81,028$        93,934$        108,895$     126,240$     
Downpayment Assumed 12%
Interest Rate Assumed** 6.50% 7.50% 7.50% 7.50% 7.50%

Principal & Interest Payment per month 1,320$            1,568$          1,818$          2,107$         2,443$         
Utility Allowance per month*** 117$               136$             157$             182$            211$            
Maintenance Reserve per month*** 25$                 29$               34$               39$              45$              
Homeownership Dues per month*** 138$               160$             185$             215$            249$            
Property Taxes 261$               280$             325$             377$            437$            
Insurance (hazard, private mortgage) 178$               191$             221$             256$            297$            
Total Affordable Housing Cost per month 2,039$            2,363$          2,740$          3,176$         3,682$         

Supportable Mortgage 208,910$        224,230$      259,944$      301,346$     349,343$     
Downpayment (@ 12%) 28,488$         30,577$       35,447$        41,093$       47,638$      
Maximum Affordable Sales Price 237,398$        254,807$     295,391$     342,439$     396,981$     
Increase/Decrease from Original Sales Price 17,409$       57,993$        105,041$     159,582$    

* AMI is projected to increase at 3% per year 
** Changes in interest rates would greatly affect the Affordable Sales Price.  Please see below for scenarios under different interest rates. 
*** Utility Allowance, Maintenance Reserve and HOA dues are assumed to increase at 3% per year

Interest rate risks

The Affordable Sales Price will fluctuate depending on the interest rate and the income limit at the time of sale.  If the interest rate goes higher, the 
Affordable Sales Price will go down as shown below.  There is even a possibility that the resale price may be lower than the original purhcase price in the 
case of a large interest rate hike over the initial interest rate.  The scenarios below use the same assumptions as the above calculations except for the 
interest rate.

2 Bedroom Unit (based on a 3 Person Household) In 10 Years

Original Sales 
Price (2007)

Resale Price (2017)

Projected Maximum Household Income at 100% Area Median Income (AMI) 77,662$          104,371$                                                                            
Income Limit for Calculating Affordable Housing Cost (AHC) 90% AMI
Income Amount for Calculating AHC 69,914$          93,934$                                                                              
Downpayment Assumed 12%
Interest Rate Assumed 6.50% 6.50% 7.50% 10.00% 12.00%

Principal & Interest Payment per month 1,320$            1,774$          1,818$          1,907$         1,963$         
Utility Allowance per month 117$               157$             157$             157$            157$            
Maintenance Reserve per month 25$                 34$               34$               34$              34$              
Homeownership Dues per month 138$               185$             185$             185$            185$            
Property Taxes 261$               351$             325$             272$            239$            
Insurance (hazard, private mortgage) 178$               239$             221$             185$            162$            
Total Affordable Housing Cost per month 2,039$            2,740$          2,740$          2,740$         2,740$         

Supportable Mortgage 208,910$        280,672$      259,944$      217,314$     190,814$     
Downpayment 28,488$          38,273$        35,447$        29,634$       26,020$       
Maximum Affordable Sales Price 237,398$        318,945$     295,391$     246,948$     216,834$     
Increase/Decrease from Original Sales Price 81,547$       57,993$        9,550$        (20,564)$     
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