
   

   

 

 

 

                   

                                                 MEMORANDUM 
                                               

 

 

 TO:  HONORABLE MAYOR & FROM:   Fred Blackwell     

                      CITY COUNCIL   

  

SUBJECT:  Department of Finance Approval of          DATE:   November 18, 2013  

  Bond Expenditure Agreement 

          ________________ 
City Administrator                          Date 

Approval         /s/ Deanna J. Santana    11/18/13 _____ 
 

 

INFORMATION 
 

 

The purpose of this information memo is to notify the Mayor and City Council of the recent 

notification received by the City from the California Department of Finance (“DOF”) that the 

Bond Expenditure Agreement has been approved. City staff has been diligently following the 

process for winding down the affairs of the former Redevelopment Agency and reconstituting 

the City’s development authority in the post-redevelopment world.  As part of this process, the 

Oakland Redevelopment Successor Agency (“ORSA”) made required payments from the 

available cash assets of the Redevelopment Agency in a total amount of $62.5 million for 

distribution to the local taxing entities, and in return received a Finding of Completion from the 

DOF on May 29, 2013.  Receipt of this Finding of Completion has enabled ORSA to take several 

actions under the dissolution law, including: 1) preparing Long Range Property Management 

Plans to address the disposition and use of real property formerly owned by the Redevelopment 

Agency, including designating  property for future development; 2) confirming that the 

repayment of loans between the City and the Redevelopment Agency are enforceable 

obligations; and, 3) using unspent proceeds from bonds issued prior to 2011 for the purposes for 

which the bonds were sold, i.e., redevelopment projects.   

 

Following receipt of the Finding of Completion, ORSA, the City and the Oakland Oversight 

Board all quickly passed legislation allowing the City to move ahead with post-redevelopment 

activities, including legislation approving the following: 

1. A Long Range Property Management Plan for the Oakland Army Base; 

2. A Long Range Property Management Plan for the remaining properties; 

3. A repayment schedule for a loan from the City to fund various West Oakland projects; 
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4. A Bond Expenditure Agreement between ORSA and the City; and, 

5. A Bond Spending Plan for the use of available pre-2011 bond proceeds by the City. 

 

These actions were forwarded to DOF for review and final approval.  DOF approved the Long 

Range Property Management Plan for the Army Base on August 6, 2013.  ORSA recently 

received approval of the Bond Expenditure Agreement by DOF, see the attached approval letter.  

The bond expenditures were also included in the Recognized Obligation Payment Schedule for 

January 1 to June 30, 2014 (“ROPS 13-14B”), which were approved as part of DOF’s approval 

of ROPS 13-14B.   

 

With these approvals and execution of the Bond Expenditure Agreement, ORSA is now 

authorized to transfer approximately $93.9 million in pre-2011 bond proceeds to the City to fund 

the activities included in the Bond Spending Plan, see City Council Resolution No. 84516 

C.M.S., also attached.  This include bond funds from four redevelopment project areas: 

Broadway/ MacArthur/San Pablo ($1.8 million); Central City East ($37.0 million); Central 

District ($32.5 million); and Coliseum ($22.6 million).   

 

This transfer includes approximately $34.0 million to backfill City funding of various projects 

that were intended to be funded by the Redevelopment Agency, but were unable to be funded 

from this source due to the dissolution of the Agency.  The City has expended these funds for 

staff work and work under third party construction and professional services contracts.  These 

projects have mostly been completed. 

 

This leaves approximately $59.9 million in bond proceeds available for new projects.  The Bond 

Spending Plan identifies broad categories of projects and programs for the use of these funds, 

including: 

1. Public facility improvements; 

2. Façade & Tenant Improvement Grants;  

3. Streetscapes;  

4. Garage development projects; 

5. Retail development projects;  

6. Neighborhood Project Initiative Grants;  

7. Specific Plan development; and, 

8. Revolving business loan program.  
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ORSA is now authorized to transfer $93.9 million to the City to fund these projects and 

programs on January 1, 2014.  This includes $34.0 million that will backfill projects that were 

previously funded, and $59.9 million for new projects.  These projects and programs are now 

authorized to be enacted in to the City’s Budget as planned.  This funding will be restricted per 

the terms of bond covenants, i.e. to redevelopment projects located within the project areas that 

issued the bonds.  The various projects will brought to the Council per standard practice for 

approval of design and construction contracts, grants, development projects, and other actions, as 

required. 
 

 

Respectfully submitted, 

 

   /s/ 

 FRED BLACKWELL 

 Assistant City Administrator 

 

 

 

For questions, please contact Patrick Lane, at (510) 238-7362. 

 

 

 

Attachments (2) 

-- November 6, 2013 Department of Finance Letter Approving Bond Expenditure Agreement 

-- City Council Resolution Approving Bond Spending Plan 
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