
   

   

 

 

 

                   

                                                                     MEMORANDUM 
                     

 

 

 TO:  HONORABLE MAYOR & FROM:   Deanna J. Santana     

                      CITY COUNCIL   

  

SUBJECT:  Recent California Department of   DATE:   May 23, 2013 

                     Finance “Due Diligence Review” of the  

                     former Redevelopment Agency and  

                     Recognized Obligation Payment  

                     Schedule (ROPS)  

          ________________ 
          

INFORMATION 
 

Like hundreds of cities in California, the City of Oakland continues to address issues and impacts 

related to the statewide dissolution of redevelopment agencies in February 2012. Recently the 

City received a final determination from the Department of Finance about the amount of cash 

from the former Oakland Redevelopment Agency available for distribution to local government 

agencies in Alameda County. 

 

As a result of prudent financial planning, the State’s findings will have no impact on current City 

of Oakland finances. Anticipating State review, more than a year ago the City of Oakland set 

aside $32.5 million in reserve in the event that the State reversed land and property sales or 

“clawed back” asset transfers between the former Oakland Redevelopment Agency and the City 

of Oakland. 

 

Although the elimination of the Redevelopment Agency has had a significant financial impact on 

the City, Mayor Quan and the City Council have been prudent and proactive about protecting the 

community’s assets and minimizing further financial impact to Oakland. 

 

The specific findings are discussed in greater detail below. 

 

Department of Finance’s “Due Diligence Review” 

 

Under the law that dissolved redevelopment agencies statewide, successor agencies of former 

redevelopment agencies are required to pay available cash to the County for redistribution to the 

“taxing entities.” Taxing entities are the government agencies that get a share of property taxes 

(i.e., the County, the Oakland Unified School District, AC Transit, BART, etc.). The City of 

Oakland is also a taxing entity. 

 

Recently the California Department of Finance performed a “Due Diligence Review” of the 

Oakland Redevelopment Successor Agency to determine how much cash is available from the 

former Redevelopment Agency that can be redistributed to the taxing entities. Funds that have 
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restrictions on their use, such as bond funds, or that are needed to satisfy enforceable obligations, 

such as contracts, are not available to be redistributed. 

 

On Friday, May 17, the Department of Finance determined that a series of purchase and sale 

agreements between the City and the Oakland Redevelopment Agency to acquire eight properties, 

including the Henry J. Kaiser Convention Center, which totaled approximately $35.2 million, 

were not “enforceable obligations” under the State law dissolving redevelopment agencies (see 

attachment). Additionally, the Department determined that a number of contracts the City entered 

into for various public improvements also were not “enforceable obligations” of the Oakland 

Redevelopment Agency, even though the Redevelopment Agency had committed funds for these 

City projects.  

 

As a result, the State has determined that the Successor Agency must redistribute approximately 

$32.5 million in cash to the taxing entities. Accordingly, the City will transmit $32,477,484 to the 

Alameda County Auditor-Controller through its Successor Agency by the May 24 deadline. This 

payment will be made under protest, reserving the City’s right to challenge these determinations 

in court. 

 

Due to prudent financial planning, the State’s findings will have no impact on the City’s finances. 

More than a year ago, anticipating the possibility that the State could reverse these transactions, 

the City of Oakland set aside $32.5 million in the General Fund reserve. The properties sold to the 

former Redevelopment Agency, including the Henry J. Kaiser, will be transferred back to the City 

of Oakland and will become available for reuse.  

 

Department of Finance’s Recognized Obligation Payment Schedule (ROPS) Determination 

 

In a separate action, the Department of Finance has again denied the City of Oakland’s request 

and appeal for funding of project-related staff costs through the current Recognized Obligation 

Payment Schedule (ROPS 13-14A) (see attachment). These funds cover the cost of staff needed 

to complete affordable housing projects initiated by the former Oakland Redevelopment Agency. 

The City continues to explore all administrative remedies through ongoing discussions with 

Department of Finance staff to get ROPS funding for the affordable housing project staff.  The 

amount denied equals approximately $850,000 per six months. 

 

 

Respectfully submitted, 

 

               /s/ 

 DEANNA J. SANTANA 

 City Administrator 

  

 

For questions, please contact Scott P. Johnson, Assistant City Administrator (510) 238-6906. 
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Attachments (2) 

- Letter from the California Department of Finance, re: Other Funds and Accounts Due 

Diligence Review, dated May 17, 2013 

- Letter from the California Department of Finance, re: Recognized Obligation Payment 

Schedule, dated May 17, 2013 
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