'Five-Year Forecast
General Purpose Fund
FY10-11 to FY14:15

Attachment B

FY 2010-11 FY 2011-12 FY 2012-13 FY 2013-14 FY 2014-15 Comments

Revenue 401.24  397.14 400.31 410.01 420.49
Expenditure 443.81 451,81 459.54 475.31 484.25
Shortfall (42.57) (54.67) (59.23) (66.30) (63.77)
Balanced by Council 4/29/10:

Revenues 5.5 1.75 1.75 1.75 1,75
Expenditures 5.59 4.58 4.09 4.09 4.09
Balancing Measures Total 11.09 6.33 5.84 5.84 5.84
Shortfall after Balancing Measure (31.48) (48.34) (53.39) (59.486) (57.93)
Add: ARRA-funded COPS (6.72) (6.99) (7.11)
New Projected Shortfall {31.48) (48.34) {60.10) {66.45) (65.04)
Additional Budgetary Considerations, Not Included in the Shortfall

Annual Cost for OFD that reverts to (4.00) (4.00) (4.00) (4.00)

GPF if Measure Y is Terminated :

Vehicle Replacement (8.00) (8.00) (8.00)

Add: Operating Expenditures for (1.07) (1.07) (1.07)

New Projects Coming On Line

OPEB (Other Post Employment 16.57 18.20 19.85 21.49 23.11
Benefits) :

PFRS* $43.00 44.10 46.60
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Revenue Assumptions: Revenues collected from property taxes are
based on performance in prior years and are expected to decline in
FY10-11 due to current economic conditions. Property taxes will also
suffer from anticipated falls in commercial property values and
consequently will also decline in FY11-12; They are expected to
increase slightly in 12-13 and pick up thereafter,

Business Tax is expected to increase marginally beginning in 12-13 and
pick up moderately thereafter. The Transient Occupancy Tax and
Parking Tax are projected to increase from 10-11 rapidly due to the
combined effects of higher occupancy and higher market rates. The
Real Estate Transfer Tax is projected to remain flat from 09-10 levels
thru 11-12 and increase more rapidly thereafter due to recoveries in
commercial and residential property values and increased numbers of
transactions.

Other revenues are projected to increase moderately due to improved
economic conditions.

A
Expenditure Assumptions: Union concessions are assumed to continue,
such as shutdown and employee retirement contribution. No cost of
living allowance increase is assumed on civilian and fire salaries thru
FY14-15. Increases in expenditures are due to increases in medical
benefits, projected to grow by 7% annually beginning in FY11-12, and
increases in retirement benefits rates based on CalPERS projections.

Rapid expenditure growth between FY12-13 and FY13-14 is due to
increased retirement costs for public safety and civilians as projected by
CalPERS and the beginning of police cost of living adjustments of 4% on
January 1, 2013. Police begins 2% pension contribution on 1/1/2013.

Includes one-time revenues, such as | ease of Scotlan, and sale of
Grand View lots and Silveira properties, and proceeds from biliboard
revenue in FY10-11; and ongoing revenue from the new parking citation
contract

Mostly reductions to grants and subsidies ($1.12 M), position
eliminations and/or transfers (29.67 FTE), and transfers of expenditures
ta non-GPF funds

The $6.5M is increased based on the rate of increase in sworn costs.

(4.00) Note: $1 Million GPF subsidy required to maintain Measure Y in FY10-
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(8.00) Currently budgeted at $0.3 million. Need additional $8 miliion.

(1.07) Projects include: East Oakland Sports Complex, Mandela Parkway, Fire

Station 18, Lake Merritt - Boathouse, and Lake Merritt - Embarcadero.
Assumes that Year 1 costs are included in current budget.

Currently on a pay as you go schedule, which resuits in ongoing liability

48.60 The City's Annual Required Contribution to the Oakland Police & Fire

Retirement System is set to resume in FY11-12. The Council and PFRS
Board have approved the forming of a team to issue a Pension
Obligation Bond and t o negotiate an associated City Contribution
Holiday in order to reduce GPF's contribution to PFRS.
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